
  

 
 
 
May 13, 2020 
 
Senate Majority Leader Gazelka    Speaker of the House Hortman 
Senate Minority Leader Kent     House Majority Leader Winkler 
Senate Taxes Chair Chamberlain    House Minority Leader Daudt 
Senate Taxes Vice Chair Senjem    House Taxes Chair Marquart 
Senate Taxes Ranking Minority Member Rest   House Taxes Vice Chair Lislegard 
        House Taxes Republican Lead Davids 
 
Dear Senators and Representatives, 
 
As you no doubt know, Minnesota nonprofits are experiencing significant budget challenges as 
a result of the current public health emergency. Many nonprofit organizations operate on 
shoestring budgets in the best of times, with little or no financial flexibility to weather this 
storm. In fact, 70 percent have less than 6 months of cash on hand, and 50 percent have less 
than 3 months. 
 
Nonprofits provide vital services to Minnesotans and are experiencing significant budget 
challenges as a result of the current public health emergency.  Spring fundraising galas and 
banquets have been cancelled or moved to virtual formats, fees for service have dried up as 
services can no longer be safely provided due to social distancing guidelines, and we expect 
charitable giving to decrease as people reduce their giving in this time of great uncertainty.  
 
The Minnesota Council of Nonprofits (MCN) took part in a national survey of nonprofits on April 
9 in partnership with the Federal Reserve Bank to assess the impact of COVID-19 on the work of 
the nonprofit sector and found the following: By early April, most nonprofits had experienced 
decreased ability to provide services (50%), decreased staffing levels (31%), reduced revenue 
from service fees (25%), decreased or anticipated decreased revenue from philanthropic 
funds (51%), and increased expenses (22%).1 
 
Minnesota philanthropy is working closely with Minnesota nonprofits to provide relief and 
flexibility. Many funders are supporting nonprofits by extending grant timelines, shifting 
funding to general operating support, changing deliverables and reporting requirements, and 
making additional dollars available. While this philanthropic support is critical, giving from 
individuals is a substantial portion of nonprofit revenue (particularly for small nonprofits!), and 
Minnesota philanthropy supports efforts that expand access and increase incentives for 
generosity and giving by all Minnesotans.  

                                                           
1 MCN’s Nonprofit Economy Report: COVID-19 Impact Update, May 2020. 
https://www.minnesotanonprofits.org/docs/default-source/publications/minnesota-nonprofit-economy-
reports/2020-covid--19-mner.pdf?sfvrsn=48899c56_6 

https://www.minnesotanonprofits.org/docs/default-source/publications/minnesota-nonprofit-economy-reports/2020-covid--19-mner.pdf?sfvrsn=48899c56_6
https://www.minnesotanonprofits.org/docs/default-source/publications/minnesota-nonprofit-economy-reports/2020-covid--19-mner.pdf?sfvrsn=48899c56_6


  

 
 

 

The reality of so many people being out of work means increased demands on nonprofits 
meeting basic needs. It’s a very difficult fact for nonprofits right now: revenue is drying up at 
the same time that demand for many services is increasing. 

 
For all of these reasons, it is important support nonprofits to the extent possible. As you craft 
final bills for passage through both bodies, we’d like to highlight four tax provisions that would 
have positive impacts on the state’s nonprofit community. 
 
Expansion of the non-itemizer charitable deduction 
First, the Senate Taxes Omnibus bill, SF 3843, includes a very supportive expansion of the 
state’s non-itemizer charitable deduction to allow a deduction of 60% of total giving after the 
first $300 (the current deductible amount is 50% of total giving after the first $500). Providing 
individual Minnesotans greater incentives to give charitably will provide immediate, positive 
results, supporting our state’s nonprofits in the work they do, often in partnership with the 
state.   
 
Subtraction for volunteer driver mileage reimbursements 
Second, a provision in the House File 3389 Delete All amendment establishes an important and 
common sense subtraction for volunteer driver mileage reimbursements. Volunteer drivers 
are a foundational element in rural Minnesota transportation and have supplemented rural 
public transit programs for decades. Nonprofits utilize volunteer drivers in many ways, most 
notably to take individuals to and from medical or other appointments. Nonprofits in 
Minnesota have experienced low retention of drivers in part because a portion of the 
reimbursement is considered taxable income. Nonprofits need to be able to reimburse 
volunteers at a rate that keeps up with inflation and the cost of driving.   
 
Conformity to supportive tax provisions in the CARES Act 
Third and fourth, this House bill also includes conformity to two provisions in the federal CARES 
Act to encourage charitable giving: the $300 above-the-line charitable deduction available to 
taxpayers regardless of whether they itemize or take the standard deduction; and the increased 
charitable giving limits for individuals and corporations. These tax incentives are well targeted 
to support organizations that are responding to their communities’ needs, often in new or 
increased ways due to the pandemic.  
 
We understand that there are many competing priorities, and greatly appreciate the 
leadership we have seen from you all as the state works to keep our communities healthy 
and stable. We ask that you consider these provisions as ways to ensure that charitable 
nonprofits are supported in their service to keep our communities healthy and stable. 
 
 
 



  

 
 
Thank you for your past and continuing partnership as we work together to serve the 
communities of Minnesota. If you have any questions, please contact Marie Ellis, MCN public 
policy director (612-518-0612; mellis@minnesotanonprofits.org) or Katina Mortensen, MCF 
public policy director (952-261-6063; kmortensen@mcf.org).  
 
With gratitude for these proposals, 
 
 

      
Marie Ellis    Katina Mortensen 
 


